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SUBJECT: JANUARY 6 EXPORTERS MEETING - 
GRAIN RIGHTS VIS-A-VIS THE EC 

1 . WE UNDERSTAND THAT AT THE JANUARY 6 EXPORTERS 
MEETING IN WASHINGTON. CANADA MAY WISH TO DISCUSS 
THE QUESTION OF HOW TO HANDLE THE SO-CALLED GRAIN 
STANDSTILL RIGHTS VIS-A-VIS THE EC. IT WILL BE 
RECALLED THAT THESE RIGHTS HELD BY THE U.S. AND 
CANADA RESULT FROM THE 1960 AND THE 1973 24:6 
NEGOTIATIONS WHICH FOLLOWED THE FORMATION AND THE 
ENLARGEMENT OF THE EC. THE FOLLOWING IS BACKGROUND 
INFORMATION IN CASE THE TOPIC IS RAISED AT THE 
EXPORTERS MEETING. 

2. THE CANADIAN DELS HAVE REPEATEDLY STATED 
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THAT THEY WISH TO SETTLE THESE ISSUES ONCE AND 
FOR ALL EITHER IN THE COURSE OF THE MTN OR 
CONCEIVABLY WITHIN THE CONTEXT OF A NEW WHEAT 
AGREEMENT. 

3. WE BELIEVE THAT THE SO-CALLED STANDSTILL 
AGREEMENT WITH RESPECT TO QUALITY WHEAT SIGNED 
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IN MARCH 1962 BY THE U.S. AND THE EC RESEMBLES 
CLOSELY THE CANADIAN AGREEMENT WITH THE EC 
SIGNED AT THAT TIME. HOWEVER, AT THE CONCLUSION 
OF THE ARTICLE XXIV:6 NEGOTIATIONS IN 1974, 

CANADA TOOK A STRONGER STAND ON THE PRESERVATION 

OF ITS GRAIN RIGHTS THAN THE U.S. DID AT THAT 

TIME. 

4. THE EC IN 1974 TOOK THE POSITION VIS-A-VIS 

THE U.S. THAT THE OVERALL CONCESSIONS IT OFFERED 
IN THE THEN CONCLUDED 24:6 NEGOTIATIONS PROVIDE 
FULL COMPENSATION FOR THE WITHDRAWAL OF THE 
CONCESSIONS WHICH THE U.S. HAD PREVIOUSLY 
OBTAINED WITH RESPECT TO WHEAT. RICE, BARLEY, 

CORN AND SORGHUM FROM THE U.K., DENMARK AND 
IRELAND. 

5. BY CONTRAST. THE EC ALWAYS HAS TAKEN A 
VERY SERIOUS VIEW OF THE RIGHTS WITH RESPECT 

TO QUALITY WHEAT HELD BY THE U.S. AND CONFIRMED 
BY THE 1962 AGREEMENT. THE EC HAS OFTEN EXPRESSED 
CONCERN THAT THE U.S. HAS A "DROIT D'EGARD" IN 
THIS RESPECT. INDEED, UNLIKE THE 1962 U.S.- 
EC STANDSTILL AGREEMENT ON OTHER GRAINS, THAT 
ON QUALITY WHEAT PROVIDES INTER ALIA THAT THE 
COMMUNITY "DOES NOT EXCLUDE NEGOTIATIONS ON 
THE MAXIMUM LEVEL OF THE LEVY OR THE LEVIES." 
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6. IT SHOULD BE ALSO RECALLED THAT NEGOTIATIONS 
BASED ON THE 1962 GRAINS STANDSTILL AGREEMENT 
HAVE BEEN SUSPENDED DURING THE KENNEDY ROUND. 
HOWEVER, DURING THE EARLY SEVENTIES TWO 
CONSULTATIONS ON THESE ISSUES HAVE BEEN HELD 
WITH THE EC. THE EC HAS ALWAYS CONTENDED THAT 
NEGOTIATIONS ON THESE ISSUES SHALL BE UNDER 
ARTICLE XXVIII. THEREFORE, THESE ISSUES, 
ACCORDING TO THE EC, CANNOT BE THE SUBJECT 
OF THE MTN.VANDEN HEUVEL 
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